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Management’s Responsibility for the Financial Statements 

Auditor’s Responsibility  

















All amounts expressed in thousands of RSD, unless otherwise stated. 
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(a) Basis of Preparation and Presentation of Financial Statements  
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(a) Basis of Preparation and Presentation of Financial Statements (Continued) 

(b) Application of new standards and amendments to the existing standards effective for the current 
year 
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(b) Application of new standards and amendments to the existing standards effective for the current 
year (Continued) 

(i) IFRS 9: "Financial Instruments" 

Classification and Measurement of Financial Instruments

Impairment of Financial Instruments

Hedge Accounting



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(b) Application of new standards and amendments to the existing standards effective for the current 
year (Continued) 

(ii) IFRS 7 R "Financial instruments: Disclosures" 

(iii) IFRS 15 "Revenue from Contract with Customers" 

(c) New standards and amendments to existing standards that have been issued but are not yet effective 



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(c) New standards and amendments to existing standards that have been issued but are not yet effective 
(Continued) 

 
(i) Effects of the first application of IFRS 16 „Leases” 

 

(d) Comparative Information 

(e) Use of Estimates 

(f) Statement of Compliance 
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(g) Transitional disclosure 
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(g) Transitional disclosure (continued) 
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(g) Transitional disclosure (Continued) 
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(a) Consolidation 

(b) Going Concern 

(c) Foreign Exchange Translation 

(d)       Interest income and expense 

(i) The effective interest method 
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(d)       Interest income and expense (Continued) 
 
(i) The effective interest method (continued) 

(ii) Presentation 

(e) Fee and Commission Income and Expenses 
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(f) Net Gains/Losses from Change in Fair value of Financial Instruments 

(g) Net Gains/Losses from Derecognition of the Financial Instruments measured at Fair value 

(h) Net Gains/Losses from Hedging 

 
(i) Net Gains/Losses from Derecognition of the Financial Instruments measured at Amortised Cost 
 

(j) Income Tax Expenses 

(i) Current Income Tax 
 

(ii) Deferred Income Taxes 
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Translation of the Auditors’ Report issued in the Serbian language 

(j) Income Tax Expenses 
 

(iii) Other Taxes and Contributions 

 
(k) Financial Assets and Liabilities 
 

(i) Recognition and Initial Measurement 

 
(ii) Classification and Subsequent Measurement 
 

Debt instruments 

Business model 
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(k) Financial Assets and Liabilities (continued) 
 
(ii) Classification and subsequent measurement (continued) 
 

 
SPPI criteria 
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(k) Financial Assets and Liabilities (continued) 
 
(ii) Classification and subsequent measurement (continued) 
 

(iii) Derecognition 
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(k) Financial Assets and Liabilities (continued) 
 
(iii) Derecognition (continued) 
 

 

 

 

 
(iv) Modification 

Derecognition due to significant modification of contractual terms 

Modifications of a financial asset that do not lead to derecognition 



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(k) Financial Assets and Liabilities (continued) 

(v) Offsetting 

(vi) Amortized Cost Measurement 

(vii) Fair Value Measurement 
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(k) Financial Assets and Liabilities (continued) 

(viii) Impairment Identification and Measurement 

Impairment Identification and Measurement (accounting policy effective for periods starting from January 1, 
2018) 
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(k) Financial Assets and Liabilities (continued) 
       

(viii)    Impairment Identification and Measurement (continued) 

Impairment Identification and Measurement (accounting policy effective for periods starting from January, 1 
2018) (continued) 

Impairment Identification and Measurement (accounting policy effective for periods until January 1, 2018) 
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(k) Financial Assets and Liabilities (continued) 
       

(ix) Write-off 

(l) Cash and Assets Held with the Central Bank 
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(m)     Receivables or Liabilities under Derivatives 
 

(n) Derivatives Held for Hedges against Risks and Hedge Accounting 

(i) Fair Value Hedges 

(o) Loans and Receivables 
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(p) Securities 

(q) Property, Plant and Equipment 

(i) Recognition and Measurement 
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(q) Property, Plant and Equipment (Continued) 

(ii) Subsequent Expenditure 

(iii) Depreciation 

(r) Intangible Assets 
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(s) Leasing 

(i) Operating leasing 

(ii) Financial leasing - Bank as the Lessee 

(iii) Financial leasing - Bank as the Lessor 

(t) Impairment of Non-Financial Assets 
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(u) Deposits, Borrowings and Subordinated Liabilities 

(v) Provisions 

(x) Financial Guarantees 

(y) Employee Benefits 

(z) Investments in Subsidiaries 
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(a) Introduction and Overview 
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(b) Credit Risk 
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(b) Credit Risk (continued) 

Credit Risk Parameters 
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(b) Credit Risk (continued) 

 
Limits 

Reports  
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(b) Credit Risk (continued) 

Reports (continued) 
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(b) Credit Risk (Continued) 

Credit Risk Exposure 
 

 
 

*



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(b) Credit Risk (Continued) 
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(b) Credit Risk (Continued) 

Rules and principles for calculating the expected credit loss for troubled financial 
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(b) Credit Risk (Continued) 

 
Rules and principles for calculating the expected credit loss for troubled financial instruments (Stage 3) 
(Continued) 



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(b) Credit Risk (Continued) 

 
Rules and principles for calculating the expected credit loss for troubled financial  (Continued) 
 



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(b) Credit Risk (Continued) 

Security Instruments - Collaterals 
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(b) Credit Risk (Continued) 

Security Instruments – Collaterals (Continued) 
 



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(c) Market Risks 
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(c) Market Risks (continued) 

(i) Currency Risk 
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Translation of the Auditors’ Report issued in the Serbian language 

(c) Market Risks (continued) 

(i) Currency Risk (continued) 

The Bank’s net currency position as at December 31, 2018:

* Note: assets and liabilities with a currency clause are recorded within the currency positions for which they are indexed. 



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(c) Market Risks (continued) 

(i) Currency Risk (continued) 

The Bank’s net currency position as at December 31, 2017:

* Note: assets and liabilities with a currency clause are recorded within the currency positions for which they are indexed. 



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(d) Operational Risks 

(e) Liquidity Risks 
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(e) Liquidity Risks (continued) 

 
The Bank's liquidity ratio and the rigid/cash liquidity ratio 
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(e) Liquidity Risks (continued) 

Liquidity Coverage Ratio (LCR) 
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(e) Liquidity Risk (Continued) 
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(c) Liquidity Risk (Continued) 

 



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(f) Compliance Risks 

(g) Risk Money Laundering and Terrorist Financing 

(h)  Strategic Risks 



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(h)  Strategic Risks (continued) 

(i)  Business Risk 

(j)  Reputational Risk 

 
(k)  Interest Rate Risk in the Banking Book 
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Translation of the Auditors’ Report issued in the Serbian language 

(k)  Interest Rate Risk in the Banking Book (continued) 
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(k)  Interest rate risk in the banking book (continued) 
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Translation of the Auditors’ Report issued in the Serbian language 

(k)  Interest rate risk in the banking book (continued) 
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(l)  Information System Risk 

(m) Capital Management 



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(m) Capital Management (continued) 

o

o

o
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(m) Capital Management (continued) 
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(m) Capital Management (continued) 
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(i) Provisions for Credit Losses 
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(ii) Fair value estimates 

(i)     Measurement of Financial Instruments 



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(ii) Business model evaluation and SPPI test 

(iii) Estimated Useful Lives of Intangible Assets, Property, Plant and Equipment and 
Amortization/Depreciation Rates Used 

(iv) Impairment of Non-Financial Assets 

 
(v) Deferred Tax Assets 

(vi) Provisions for Litigations 



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(vii) Provisions for Employee Benefits 
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(i) Fair Value Hierarchy for Assets and Liabilities Other than Measured at Fair Value  



All amounts expressed in thousands of RSD, unless otherwise stated. 
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(i) Fair Value Hierarchy for Assets and Liabilities Other than Measured at Fair Value (continued) 

(ii) Assets with Fair Values Approximate to Carrying Values 

(iii) Financial Instruments with Fixed Interest Rates 
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Tax effects of permanent differences: 

Tax effects of temporary differences: 

Tax Impacts of Reduction: 
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Other assets in RSD  

Other assets in foreign currencies:  
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